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 Overnight Policy Rate: 25bps hike to 2.75% 
 Housing starts steadily increasing 
 Residential sector leads KL, Commercial sector leads Selangor 
 Malaysia’s pitch to Chinese real estate investors 
 Medical tourism poised for growth  
                                                                                                                               
Economy 
BNM raised the OPR again on 8 July 2010, subsequently pushing up the BLR 
to 6.30%. The last rate hike was on 13 May 2010 by a similar quantum. The 
broader property market is not likely to experience negative impact as this 
effort to normalise the interest rate is within tolerable levels. The Housing 
starts indicator which measures the number of housing units by private 
developers approved for construction in Peninsular Malaysia, recorded a m-
o-m increase of 28.1% in May 2010. This robust growth amidst rate hikes 
testifies positive market sentiments.  (Fig. 1 & 2) 
 
Real Estate 
The Jan-Apr 2010 data from NAPIC recorded a total of 3,615 transactions 
with a value of RM10.62b in 4 major states in Malaysia namely Kuala Lumpur, 
Selangor, Johor and Penang. Residential sector in Kuala Lumpur recorded the 
most transactions with a total of 596 transactions amounting to RM1.39b  
followed by commercial sector with a total of 430 transactions amounting to 
RM1.37b. In Selangor, the commercial sector leads the transactions, with a 
total of 1,204 transactions amounting to RM3.52b and followed by residential 
sector with 571 transaction with a total of RM1.13b. Transactions in Penang 
and Johor are more subdued with a total of 296 (RM0.68b) and 170 
(RM0.52b) respectively. Foreign purchasers form 5.3% of total property 
transactions. Kuala Lumpur continues to be the prime destination for foreign 
purchasers with 3.0% market share followed by Selangor with 1.5%. (Fig. 3 - 
6) 
 
Updates on Economic Zones 
Publicly-released data in Q2 2010 signifies substantial improvement in 
transparency of the progress of economic corridors. All 18 projects at 
Iskandar Malaysia have been implemented while 27 of 30 projects at North 
Corridor Economic Region (NCER) are at 90% implementation stage and at 
East Coast Economic Region (ECER) 80 of 86 projects are at 93% 
implementation level. At Sabah Development Corridor (SDC) all 54 projects 
have been implemented, while 9 projects at Sarawak Corridor of Renewable 
Energy (SCORE) have been carried out. (Table 3) 
 
A major development in Iskandar Malaysia saw Bandar Raya Developments 
Bhd (BRDB) acquisition of  $ÕÂÁÉ 7ÏÒÌÄȭÓ φπϷ ÓÈÁÒÅ ÉÎ  development of a 
111-acre land parcel for RM75m, ÐÒÅÖÉÏÕÓÌÙ ÐÁÒÔ ÏÆ $ÕÂÁÉ 7ÏÒÌÄȭÓ ÊÏÉÎÔ-
venture agreement with UEM Land Bhd. With the reversal of DuÂÁÉ 7ÏÒÌÄȭÓ 
fortune, the company is withdrawing from some non-strategic joint venture 
where they have no primary advantage. BRDB is a listed property developer 
on Bursa Malaysia.   
 

Source: Bank Negara Malaysia 
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Figure 2: Housing Starts 

Source: Bank Negara Malaysia 

 

Figure 1: Base Lending  
Rate  
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Note: Buyers comprise individuals and companies. 

 
Source: NAPIC 

 
 
 

Figure 4: Value of Transactions by Sub-Sector  
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Figure 3: Number of Transactions by Sub-Sector  
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Figure 6: Value of Transactions by 
Local and Foreign Buyers 
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Figure 5: Number of Transactions by   
Local and Foreign Buyers  
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Investor Potential: China                               
Chinese investor potential in Malaysia ÒÅÍÁÉÎÓ ÌÁÒÇÅÌÙ ÕÎÔÁÐÐÅÄ ÁÓ Á×ÁÒÅÎÅÓÓ ÌÅÖÅÌÓ ÏÆ -ÁÌÁÙÓÉÁȭÓ ÉÎÖÅÓÔÍÅÎÔ 
opportunities are low. MPI survey results show that, cash rich Chinese insurance companies, state-owned enterprises and 
private entrepreneurs are looking to diversify their portfolio from domestic investments to other asset classes in the Asian 
region. Opportunities within the relevant sectors include: 
- Increase in hotel occupancy as a spillover from increasing tourist arrivals from China, targeted to be 1.2 million in 2010. 
- 2ÅÔÁÉÌ ÓÐÁÃÅ ÆÏÒ #ÈÉÎÅÓÅ ÒÅÔÁÉÌÅÒÓȭ ÅØÐÁÎÓÉÏÎ ÐÌÁÎÓ ÅÇȢ ,É .ÉÎÇ #Ï ,ÔÄ ×ÉÌÌ ÏÐÅÎ ÉÔÓ ÆÉÒÓÔ Malaysian flagship store in Klang 

Valley in   Q4 this year, the 2nd flagship store in Southeast Asia 
- Malaysian twinning programmes with UK, US and Australian universities as Chinese degree seekers leverages on  

English language degrees. 

 
 
 
 

Sectors Year-on-year Change (%) Noteworthy Activity 

2007 2008 2009 
Number of students 
from China 

6,468 7,977 9,177 Number of students predicted to 
increase pending recognition of 
university degrees from both 
countries. 

Tourist Arrivals from 
China 

789,783 949,864 1,019,756 Ministry of Tourism (MoTour) calls 
for more direct flights to 2nd tier 
cities such as  Zhengzhou. 

MM2H Applicants 
from China 

90 120 114 MoTour launches MM2H 
programme in Wenzhou, June 2010 

 

Source: Ministry of Higher Education, Ministry of Tourism, Association of Private Hospitals, Land Office, Bernama, Business Times, MIDA 

 
 
 

Supporting Sectors: Healthcare 
Medical tourism in Malaysia displays promising positive annual growth ÆÒÏÍ ÉÎÃÒÅÁÓÉÎÇ ÒÅÃÏÇÎÉÔÉÏÎ ÏÆ ÔÈÉÓ ÓÅÃÔÏÒȭÓ quality 

standards and competitive pricing in the region.  Number of foreign patients in Malaysia recorded CAGR of 9.5% for 2002 - 

2008. The cost of major operation procedures is on average 20% - 30% cheaper compared to other countries in the region 

(Table 2).  International Living recently reported that Malaysia is ranked amongst the top 10 countries for medical travel 

destinations. 

 
 
 
 
 
 
 
 
 

Source: NAPIC 
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Source: MPI, JPPH Shah Alam, Selangor 
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Source: MPI, JPPH Shah Alam, Selangor 

 

Table 1: Malaysia ɀ China Selected Indicators 
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Procedure US India Thailand Singapore Malaysia 

Heart bypass 130,000+ 10,000 11,000 18,500 9,000 

Heart valve 
replacement 

160,000 9,000 10,000 12,500 9,000 

Angioplasty 57,000 11,000 13,000 13,000 11,000 

Hip replacement 43,000 9,000 12,000 12,000 10,000 

Hysterectomy 20,000 3,000 4,500 6,000 3,000 

Knee replacement 40,000 8,500 10,000 13,000 8,000 

Spinal fusion 62,000 5,500 7,000 9,000 6,000 
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Figure 7: Number of Government 
Hospitals, Private Hospitals, 

Nursing and Maternity Homes 
 

Source: Ministry of Health 

 
Source: Association of Private Hospitals of Malaysia, MPI 

Table 2: Cost Comparison (USD) 

Source: Ȱ0ÁÔÉÅÎÔ "ÅÙÏÎÄ "ÏÒÄÅÒÓȱ ÂÙ *ÏÓÅÆ 7ÏÏÄÍÁÎ, 2nd Edition 2008 
 

 

Figure 8: Foreign Patients treated 
from Year 2002 - 2009 

 

Note: 2009 and 2010 forecasted figures are based on CAGR of 9.5% 
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#ÏÍÍÉÔÔÅÄ )ÎÖÅÓÔÍÅÎÔ 6ÁÌÕÅ ɉ2-ȭÂÉÌÌÉÏÎɊ 

 

 

Breakdown 

 
 
Source: Corridor Development Corporation Berhad, Financial Daily, Bernama, Business Times, Sabah State Government 

 
 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: The Edge, Financial Daily 

 Current Target 

 RM USD RM USD 

ECER 28.32 8.83 112.0 34.93 

Iskandar Malaysia 60.18 18.77 110.0 34.31 

NCER 39.94 12.46 177.0 55.20 

SDC 32.01 9.98 105.0 32.75 

SCORE 87.61 27.32 334.0 104.16 

Total 248.06 77.36   

Domestic Government Foreign 

RM USD RM USD RM USD 

122.47 38.19 117.33 36.59 6.28 1.96 

Name of Project  Details Date 

Parkson Holdings 
Bhd. 

Festival Mall 
Danau Kota, Kuala Lumpur 

500,000 sq. ft.  
 

Q42010 
 

WCT Land 
 

Premiere Hotel 
Bandar Bukit Tinggi, Klang 

22 storeys, 250 rooms Oct2010 

KLCC Properties KLCC Lot C 
 Kuala Lumpur 

Retail area: 140,000sq. ft. 
Office area: 840,000 sq. ft. 

Q12011 
Oct2011 

Malaysia Airport  
Holdings Berhad 

Low Cost Carrier Terminal, Sepang 
(next to KLIA) 
 
 
Penang International Airport 
Expansion, Penang Island 

Floor area: 242,00 sq. m. 
Passenger capacity per 
year: 30million 
 
Floor area: 36,000 sq. m. 
Passenger capacity per 
year: 5million 
 

Q42011 
 
 
 
Q42011 

Table 4: Major Developments Announced in June/July 2010  

 

Table 3: Malaysia Economic Corridor Updates 
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Tenant  Name of Building  
Size  
(approx.) sq. ft.                                                                                                                                                                             

Movement  

Shell Malaysia Petronas Twin Towers 52,000 1Q2010 

Exact Software GTower, Jalan Ampang 32,000 1Q2010 

DPS Consultants GTower, Jalan Ampang 32,000 1Q2010 

Haliburton GTower, Jalan Ampang 32,000 1Q2010 

Halal Industry Development Corp 1 First Avenue, Bandar Utama 10,000 1Q2010 

Hong Leong  Asset Management 1 First Avenue, Bandar Utama 10,000 1Q2010 

My E.G Services Berhad 1 First Avenue, Bandar Utama 26,000 1Q2010 

Kraft Malaysia 1 First Avenue, Bandar Utama 26,000 1Q2010 

Schlumberger Oilfield Support 
S/B 

1 First Avenue, Bandar Utama 104,000 1Q2010 

Scomi 1 First Avenue, Bandar Utama 90,000 1Q2010 

Hong Leong Investment Bank Bhd 1 First Avenue, Bandar Utama 26,000 1Q2010 

BIH Heaters Malaysia S/B Surian Tower, Mutiara Damansara 13,000 1Q2010 

Johor Land Bhd Wisma Time, Jalan Tun Razak En-bloc 2Q2010 

Quintiq Sdn Bhd 1 First Avenue, Bandar Utama 50,000 2Q2010 

Petra Energy Surian Tower 13,270 2Q2010 

BHP Petroleum Surian Tower 12,500 2Q2010 

ZTE Malaysia Corporation Sdn 
Bhd 

G Tower 8,000 2Q2010 

Pearl Energy Selangor Dredging 5,000 2Q2010 

Perbadanan Insurans Deposit 
Malaysia 

Quill 7 @ KL Sentral 55,500 3Q2010 

Table 5: Major Leasing Transactions 

 

Source: Hartamas Real Estate, DTZ Research 
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 For further information and up-to-date tracking of Malaysian real estate data, visit: 
www.malaysiapropertyinc.com  
 
For further enquiry, write to: 
info@malaysiapropertyinc.com 
 

 

This report contains information that is publicly-available and has been relied on by Malaysia Property Incorporated 
on the basis that it is accurate and complete. MPI is not liable if the case proves to be otherwise. No warranty or 
representation, express or implied, is made to the accuracy or completeness of the information contained herein, and 
the same is submitted subject to errors, omissions, change of price, rental or other conditions, withdrawal without 
notice, and to any special listing conditions imposed. 


